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EU
1.
Area
km?

Albania 28,750
Bosnia=Herzegovina
Bulgaria 110,910
Croatia 56,540
Macedonia 25,710
Romania 238,391
Yugoslavia 56,270
Czech Rep 78,860
Hungary 93,029
Poland 312,685
Slovakia 49,035
Slovenia 20,273

population

2000, thou
3,401

8,170
4,381
2,026
22,443
10,634

10,272
10,024
38,649
5,401
1,989

FDI

FDI

FDI

Table 1 Macoreconomic performance

GDP
growth rates

2000,%
7.8
5.0
5.8
3.7
5.1
1.6
5.0

3.1
5.2
4.0
2.2
4.6

GDP
per capita
2000, USD

1,094

996
1,476
4,179
1,686
1,644

942

4,797
4,552
4,108
3,556
9,073

CPI

2000,%
0.1

1.9

9.9

5.3

9.2
45.7
60.4

3.9
10.0
10.1
12.0

8.9

export

256
732
4,812
4,567
1,367
10,366
1,923

29,052
21,844
28,277
11,870

8,808

Eurostat, Statistical Yearbook on Candidate and South-East European Countries 2002.
EBRD, Transition Report 2001 .
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FDI
1
import trade current
balance balance
2000, mil USD

1,070 -814 -260
2,348 -1,616 -909
5,988 -1,175 -701
7,771 -3,204 -399
1,968 -601 -279
12,050 -1,684 -1,400
3,771 -1,849 -680
32,183 -3,131 -2,273
24,020 -2,176 -2,081
41,422 -13,145 -9,892
12,786 -917 -713
9,947 -1,139 -612



FDI

1990

Table 2 Balance of Payments (2000, Mil EUR)

Albania
Current account -164
trade balance -882
services, net 24
income, net 116
current transfers, net 577
Capital account 84
Financial account 218
direct investment, net 155
portfolio investment, net -27
other investment, net -7

transitional recession

1,000
FDI

current transfers

Bulgaria Romania Croatia
-761 -1,474 -466
-1,275 -1,827 -3,490
548 -276 2,470
-348 -305 -404
314 933 958
27 39 23
809 1,123 974
1,088 1,124 1,145
-194 111 756
358 895 -297

Macedonia
-117
-604

Yugoslavia

Eurostat, Statistical Yearbook on Candidate and South-East European Countries 2002.
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Table 4 EBRD Transition Indicators(2001)

markets and

_ enterprises trade
private
sector share governance ) trade.and -
large scale small-scale ) price foreign competition
of GDP LU L & enterprise . N .
privatization privatization . liberalization exchange policy
restructuring
system
Czech Rep 80 4 4+ 3 3 4+ 3
Slovakia 80 4 4+ 3 3 4+ 3
Hungary 80 3+ 4+ 3+ 3+ 4+ 3
Poland 75 3+ 4+ 3+ 3+ 4+ 3
Slovenia 65 3 4+ 3- 3+ 4+ 3-
Albania 75 2+ 4 2 3 4+ 2-
Bulgaria 70 4- 4- 2+ 3 4+ 2+
Romania 65 3+ 4- 2 3+ 4 2+
Croatia 60 3 4+ 4- 3 4+ 2+
Macedonia 60 3 4 1 3 4 2
Bosnia Herzegovina 40 2+ 3- 2- 3 3 1
Yugoslavia 40 1 3 4 3 3 1
financial infrastructure
securities &
banking non-bank . . water and
) ) telecom  electirc post  railways roads
system financial waste water
institutions
Czech Rep 4- 3 4 3 2+ 2+ 4
Slovakia 3+ 2+ 2+ 3 2+ 2+ 2+
Hungary 4 4- 4 4 3+ 3+ 4
Poland 3+ 4- 4 3 4 3+ 4
Slovenia 3+ 3- 3 3 3+ 3 4
Albania 2+ 2- 3+ 2+ 2 2 1
Bulgaria 3 2 3 3+ 3 2+ 3
Romania 3- 2 3 3 4 3 3
Croatia 3+ 2+ 3+ 3 2+ 2+ 3
Macedonia 3 2- 2 2 2 2 2
Bosnia Herzegovina 2+ 1 3+ 2 2+ 2 1
Yugoslavia 1 1
EBRD, Transition Report 2001 .
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Table 5 Competitiveness Indicators

. ) Opness to . .
Macroecono  Start-up Financial . _Pnes: Quality of Capital . Technology New
- o " international ) Low taxes  Innovations
mic stability  conditions sytem trade government accumulation transfer Economy

3.7(24)  1.8(72)  22(64)  3.1(64)  3.8(70)  4.4(50)

Bulgaria 4.4(55) 2.0(69) 2.8(62) 4.9(65)
Romania 4.5(53) 1.0(75) 2.6(64) 5.6(52) 1.7(66) 2.4(61) 2.0(69) 2.6(71) 5.8(44) 4.0(59)
Group 1998 5.1 3.9 3.8 6.5 3.1 3.7 3.3 4.0 5.3 54
Group 2000 4.7 2.3 3.0 6.1 3.0 3.0 2.7 3.3 4.8 4.7
EU average 5.8 4.8 4.8 6.7 3.8 3.2 2.6 5.1 5.2 5.9
Education Infrastructure Rule oflaw  Red tape Corruption  Competition Loce_ll Workplace Lab‘".”??“ke‘ Cluster
supplier incentives flexibility — development
Bulgaria 3.7(43) 3.7(63) 3.2(61) 4.0(54) 4.9(34) 4.0(70) 3.9(49) 3.4(66) 4.0(37) 1.0(74)
Romania 4.4(34) 3.1(69) 4.3(51) 4.5(43) 4.1(58) 4.7(42) 4.0(47) 4.6(39) 7.0(1) 4.0(21)
Group 1998 5.1 5.4 5.3 4.8 4.8 5.4 4.7 4.9 4.1 2.0
Group 2000 4.3 4.2 3.7 3.9 4.9 4.8 4.3 4.3 4.6 2.6
EU average 5.4 6.1 6.3 5.1 5.9 5.7 5.2 5.1 2.9 4.1

World Economic Forum, The European Competitiveness and Transition Report 2001-2002 , Oxford University Press, 2002.
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FDI

Law No0.7765, Nov.2, 1994, “On Foreign Investments”

10 4 tax holiday

60%
concession contract tax incentive

debt/equity ratio
3
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Table 6 FDIin Eastern Europe

Inflow (mil USD) Inflow per

capita,

mil USD USD

2000 2001 2002 foreca 2001
4986 4916 3,500 478
2075 1475 3,500 274
1,649 2,443 1,000 240
9342 8000 6,000 207
176 442 600 222
18228 17,276 14,600 260
143 200 200 58
1,002 689 600 86
1,040 1,137 1,000 51
1,126 1,502 1,100 343
176 442 500 217
150 130 200 35
25 165 500 20
3662 4,265 4,100 79

http://www.wiiw.ac.at/pdf/wiiw-wifo_fdi_June02_summary_eng.pdf

Investment Promotion Act (2000)

Law of the Direct Foreign Investment Policy

Stock (mil USD)

mil USD
2001
21,644
4,504
19,804
33,603
2,809

82,364

568
3,309
6,561
5,202

381

340

990

17,351

2001
26,764
6,000
23,562
39,000
3,400

98,726

800
3,997
7,698
6,703

824

470
1,155

21,647

Stock per
capita
uUsD

2001
2,604
1,115
2,311
1,010
1,709

1,485

233
504
343
1,530
403
125
139

377



Law on Foreign Investment (Jan 2002)

Law No0.332/2001 regarding the promotion of direct investment with significant
impact on economy
VAT
VAT
20%

cf.

10

and/or

http://www.czechinvest.org/ci/ci_an.nsf/Links?OpenPage

FDI

VAT
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4. FDI
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Table 7a Share of exports with a specific country as a percent of total exports (2000)

To of

ALB B&H BUL CRO MAC ROM YUG EU
Albania - 01 0.5 - 13 0.1 01 0.0
Bosnia&Herzegovina - - 0.2 116 17 0.1 - 0.0
Bulgaria 0.0 0.0 - 0.1 1.8 18 24 0.1
Croatia 0.1 10.2 0.1 - 37 0.2 - 0.2
Macedonia 17 13.0 23 14 - 0.1 - 0.1
Romania 0.0 1.0 18 01 0.2 - - 0.4
Yugoslavia - - 78 - 224 - - 0.1
EU 85.4 67.2 51.2 54.9 46.4 61.7 75.9 60.8

Table 7b Share of imports with a specific country as a percent of total imports (2000)

To of

ALB B&H BUL CRO MAC ROM YUG EU
Albania - - 0.0 - 0.2 - 0.1 11
Bosnia&Herzegovina 0.0 - 0.0 1.0 0.5 0.1 - 22
Bulgaria 25 0.4 - 01 5.4 0.6 14.3 0.1
Croatia 1.0 19.3 0.1 - 28 0.0 - 0.1
Macedonia 20 0.9 0.4 0.7 - 0.0 - 0.0
Romania 0.7 05 3.6 0.2 0.5 - - 0.3
Yugoslavia - - 04 - 9.6 - - 0.0
EU 77.8 445 44.9 56.0 471 63.7 61.5 58.0

V. Gligorov, "European Union Enlargement and the Balkans", in 7he Euorpean Competitiveness and
Transition Report 2001-2002, op.cit.



10

EU

FTA

EU



