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Evaluation of TPP Agreement

= Epoch-making 21st century FTA: (D high level of liberalization in trade
of goods @ comprehensive rule setting

= Elimination of tariffs: @ industrial products: 99.9%, @ agricultural
products: 97.1% (excluding Japan: 98.5%)

= Balanced agreement (result of compromise) : @ data exclusivity terms
for biologic drugs, @ rules on SOE and exceptions, @ yarn forward
and a short supply list, etc.

= New rules: @ regulations on non-commercial assistance by
government to SOE (leveling the playing field) @ commitments in
Labor and Environment Chapters are subject to dispute settlement
procedures (strongest commitments of any trade agreement in history
and the commitments are enforceable, unlike past agreements)

= User-friendly agreement: trade facilitation, rules of origin, participation
of SMEs

= Accelerate negotiation of other mega-FTAs
= PP membership will expand



i TPP and Japan’s FTA

TPP ushered in new stage in Japan’s FTA policy

M FTA with USA, @ tariff elimination ratio: rise from

85%~89% to 95.1%, @ strengthen position in FTA negotiations
(Japan excluded agricultural products and conceded exclusion
of industrial products by other party)

Further liberalization of existing FTAs: FTAs with Vietnam,
Malaysia and Brunei

Huge benefits for Japanese industry and agriculture: goods
(tariffs eliminated for substantially all goods), services,
investment, government procurement, etc.

Rules of origin: D new rule for Japanese firms, @ facilitating
supply chain network

FTA coverage ratio: rise from 22.3% to 37.2% (target 70%)



i TPP and Supply Chains

Full cumulation (most generous accumulation rule)
has been adopted in rules of origin

Trade through third countries is covered by TPP rules
of origin
Facilitates supply chain network formation

Increase in procurement of materials and parts from
TPP member countries

Increase in materials/parts investment in TPP
member countries

Change in parts/components imports from TPP non-
member countries to TPP member countries



i Post-TPP FTA Policy

= Priorities: (D ratification of TPP and expansion
of TPP, @ RCEP, @ Japan EU FTA, @ CIJK
FTA

= Post-TPP and RCEP: FTAAP

= Next FTAs : FTAs with emerging markets
(Brazil, Iran, South Africa, Bangladesh,
Pakistan, Russia)

= Long-term perspective: African countries
= Four pillars: trade, investment, ODA and FTA
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